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E.O. 11652: N/A 

TAGS: PFOR, EFIN, BDIS, PE 

SUBJECT: GREENE SETTLEMENT - U.S. PRESS TREATMENT 

1. FOLLOWING Q AND A'S PREPARED FOR DEC 20 NOON PRESS 
BRIEFING ON IF-ASKED BASIS: 

Q: IS THE DISTRIBUTION OF A PORTION OF THE PROCEEDS TO 
EXXON CONSISTENT WITH THE AGREEMENT? 

A: YES. UNDER ARTICLE 3 OF THE AGREEMENT THE DISTRIBUTION 
IS WITHIN THE EXCLUSIVE COMPETENCE OF THE UNITED STATES 
GOVERNMENT AND IS TO BE UNDERTAKEN IN ACCORDANCE WITH OUR 
OWN INTERNAL PROCEDURES. THE CLASS OF CLAIMANTS TO 
WHICH THE AGREEMENT APPLIES IS DEFINED IN ARTICLE 1. AS 
WE HAVE ALREADY NOTED, THE GOVERNMENT OF PERU DOES NOT 
CONCUR IN THE DISTRIBUTION OF THE PROCEEDS AS DETERMINED 
BY THE DEPARTMENT. 

Q: WHAT EFFECT DOES ANNEX A OF THE AGREEMENT HAVE ON THE 
OTHER PROVISIONS? 

A: ANNEX A - AS IT SO STATES - DOES NOT MODIFY THE 
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PROVISIONS OF THE AGREEMENT. 
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Q: DID THE UNITED STATES ORIGINALLY INTEND TO DISTRIBUTE 
A PORTION OF THE PROCEEDS TO EXXON? 

A: FROM THE OUTSET, WE INTENDED TO APPLY THE AGREEMENT 
ACCORDING TO ITS TERMS, SO AS TO COVER ALL ELIGIBLE 
CLAIMANTS. 

Q: WAS THE GOVERNMENT OF PERU AWARE THAT THE UNITED 
STATES GOVERNMENT PLANNED TO DISTRIBUTE A PORTION OF THE 
PROCEEDS TO EXXON? 

A: THE GOVERNMENT OF PERU HAS STATED ITS POSITION 
REGARDING THE SCOPE OF THE AGREEMENT IN THE PREAMBLE TO 
THE AGREEMENT AS WELL AS ON OTHER OCCASIONS, THE MOST 
RECENT BEING DECEMBER 19, IN ITS NOTE OF THAT DATE. 

2. FOLLOWING STATEMENT ALSO PREPARED FOR DISTRIBUTION: 
QUOTE: THE DEPARTMENT OF STATE, ACTING UNDER THE 
AUTHORITY OF SECTION 547 OF TITLE 31 OF THE U.S. CODE, 
DISTRIBUTED ON DECEMBER 19 THE DOLS 76 MILLION RECEIVED 
FROM THE GOVERNMENT OF PERU UNDER THE AGREEMENT OF 
FEBRUARY 19, 1974, WITH INTEREST. A LIST OF RECIPIENTS 
AND THE AMOUNTS RECEIVED BY EACH IS ATTACHED. UNDER 
ARTICLE 3 OF THE AGREEMENT, THE DISTRIBUTION OF THE 
PROCEEDS IS THE SOLE RESPONSIBILITY OF THE U.S. GOVERN- 
MENT. THE ELIGIBLE CLAIMANTS WERE DETERMINED BY THE 
DEPARTMENT IN ACCORDANCE WITH THE TERMS OF THE AGREEMENT. 
ALL THE AMOUNTS HAVE BEEN AGREED TO BY THE RECIPIENTS. 

WE UNDERSTAND THAT THE GOVERNMENT OF PERU DOES NOT 
CONCUR IN THE DISTRIBUTION OF THE PROCEEDS AS DETERMINED 
BY THE DEPARTMENT. UNQUOTE. 

3. FOLLOWING EXCHANGE TOOK PLACE AT NOON BRIEFING DEC. 

20 ON THIS SUBJECT: 

Q: I HAVE ONE QUESTION REGARDING THE PERUVIAN-U.S. 

AGREEMENT FOR COMPENSATION OF EXPROPRIATED COMPANIES. I 
UNDERSTAND THAT THE PERUVIAN GOVERNMENT HAS NOW 
COMPLAINED THAT THE U.S. PLANS TO PAY OUT SOME OF THE 
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MONIES TO ESSO STANDARD. WHAT IS THE U.S. POSITION? 

A: IT IS OUR UNDERSTANDING THAT UNDER ARTICLE 3 OF THE 
AGREEMENT THE DISTRIBUTION (THESE ARE THE PROCEEDS) IS 
WITHIN THE EXCLUSIVE COMPETENCE OF THE UNITED STATES 
GOVERNMENT AND IS TO BE UNDERTAKEN IN ACCORDANCE WITH OUR 
OWN INTERNAL PROCEDURES. THIS DOES NOT MEAN, HOWEVER, 

THAT THE GOVERNMENT OF PERU CONCURS IN THE DISTRIBUTION 
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OF THE PROCEEDS AS DETERMINED BY THE DEPARTMENT. 

Q: BY THE DEPARTMENT. WHAT DEPARTMENT? 

A: THIS DEPARTMENT. THE STATE DEPARTMENT. SISCO 
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